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Referred to Committee on HUMAN SERVICES

Introduced by:
REP. SHARKEY, 88th Dist.
REP. ARESIMOWICZ, 30th Dist.
SEN. WILLIAMS, 29t Dist.
SEN. LOONEY, 11t Dist.

AN ACT IMPLEMENTING THE GOVERNOR'S BUDGET
RECOMMENDATIONS FOR HUMAN SERVICES PROGRAMS.

Be it enacted by the Senate and House of Representatives in General
Assembly convened:

—_

Section 1. Section 15 of public act 13-184 is repealed and the

following is substituted in lieu thereof (Effective from passage):

N

Notwithstanding the provisions of section 17a-17 of the general
statutes, for the fiscal years ending June 30, 2014, [and] to June 30,
[2015] 2018, inclusive, the provisions of [said] section 17a-17 shall not
be considered in any increases or decreases to rates or allowable per

diem payments to private residential treatment centers licensed

0 N O U = W

pursuant to section 17a-145 of the general statutes.

9 Sec. 2. Section 19a-402 of the general statutes is repealed and the
10  following is substituted in lieu thereof (Effective July 1, 2014):
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The Commission on Medicolegal Investigations established under
section 19a-401 and the Office of the Chief Medical Examiner
established under section 19a-403 shall be within [The University of

Connecticut Health Center] the Department of Administrative Services

for administrative purposes only.

Sec. 3. Subsection (a) of section 17b-802 of the general statutes is
repealed and the following is substituted in lieu thereof (Effective July
1, 2014):

(@) The Commissioner of Housing shall establish, within available
appropriations, and administer a security deposit guarantee program
for persons who (1) (A) are recipients of temporary family assistance,
aid under the state supplement program, or state-administered general
assistance, or (B) have a documented showing of financial need, and
(2) (A) are residing in emergency shelters or other emergency housing,
cannot remain in permanent housing due to any reason specified in
subsection (a) of section 17b-808, or are served a writ, summons and
complaint in a summary process action instituted pursuant to chapter

832, or (B) have a certificate or voucher from a rental assistance

program or federal Section 8 [certificate or voucher] program. Under

[such] the security deposit guarantee program, the Commissioner of

Housing may provide security deposit guarantees for use by such
persons in lieu of a security deposit on a rental dwelling unit. Eligible
persons may receive a security deposit guarantee in an amount not to
exceed the equivalent of two months' rent on such rental unit. No
person may apply for and receive a security deposit guarantee more
than once in any eighteen-month period without the express
authorization of the Commissioner of Housing, except as provided in
subsection (b) of this section. The Commissioner of Housing may deny
eligibility for the security deposit guarantee program to an applicant
for whom the commissioner has paid two claims by landlords. The
Commissioner of Housing shall prioritize provision of security deposit

guarantees to eligible veterans and may establish priorities for

providing security deposit guarantees to other eligible persons
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described in subparagraphs (A) and (B) of subdivision (2) of this
subsection in order to administer the program within available

appropriations.

Sec. 4. Section 17b-617 of the general statutes is repealed and the
following is substituted in lieu thereof (Effective July 1, 2014):

(@) The Commissioner of Social Services shall, within available
appropriations, establish and operate a state-funded pilot program to
allow not more than [fifty] one hundred persons with disabilities (1)
who are age eighteen to sixty-four, inclusive, (2) who are
inappropriately institutionalized or at risk of inappropriate
institutionalization, and (3) whose assets do not exceed the asset limits
of the state-funded home care program for the elderly, established
pursuant to subsection (i) of section 17b-342, to be eligible to receive
the same services that are provided under the state-funded home care
program for the elderly. At the discretion of the Commissioner of
Social Services, such persons may also be eligible to receive services
that are necessary to meet needs attributable to disabilities in order to

allow such persons to avoid institutionalization.

(b) Any person participating in the pilot program whose income
exceeds two hundred per cent of the federal poverty level shall
contribute to the cost of care in accordance with the methodology
established for recipients of medical assistance pursuant to sections
5035.20 and 5035.25 of the department's uniform policy manual.

(c) The annualized cost of services provided to an individual under
the pilot program shall not exceed fifty per cent of the weighted

average cost of care in nursing homes in the state.

(d) If the number of persons eligible for the pilot program

established pursuant to this section exceeds [fifty] one hundred
persons or if the cost of the program exceeds available appropriations,
the commissioner shall establish a waiting list designed to serve
applicants by order of application date.
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Sec. 5. Subsection (b) of section 17b-104 of the general statutes is
repealed and the following is substituted in lieu thereof (Effective July
1, 2015):

(b) On July 1, [2007] 2015, and annually thereafter, the commissioner

[shall] may, within available appropriations, increase the payment

standards over those of the previous fiscal year under the temporary
family assistance program and the state-administered general
assistance program by the percentage increase, if any, in the most
recent calendar year average in the consumer price index for urban
consumers over the average for the previous calendar year, provided
the annual increase, if any, shall not exceed five per cent. [, except that
the payment standards for the fiscal years ending June 30, 2010, June
30, 2011, June 30, 2012, and June 30, 2013, shall not be increased.]

Sec. 6. Subsection (a) of section 17b-106 of the 2014 supplement to
the general statutes is repealed and the following is substituted in lieu
thereof (Effective July 1, 2015):

(@) On January 1, 2006, and on each January first thereafter, the
Commissioner of Social Services shall increase the unearned income
disregard for recipients of the state supplement to the federal
Supplemental Security Income Program by an amount equal to the
federal cost-of-living adjustment, if any, provided to recipients of
federal Supplemental Security Income Program benefits for the
corresponding calendar year. On July 1, [1989] 2015, and annually
thereafter, the commissioner [shall]l may, within available

appropriations, increase the adult payment standards over those of the

previous fiscal year for the state supplement to the federal
Supplemental Security Income Program by the percentage increase, if
any, in the most recent calendar year average in the consumer price
index for urban consumers over the average for the previous calendar
year, provided the annual increase, if any, shall not exceed five per
cent. [, except that the adult payment standards for the fiscal years
ending June 30, 1993, June 30, 1994, June 30, 1995, June 30, 1996, June
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30, 1997, June 30, 1998, June 30, 1999, June 30, 2000, June 30, 2001, June
30, 2002, June 30, 2003, June 30, 2004, June 30, 2005, June 30, 2006, June
30, 2007, June 30, 2008, June 30, 2009, June 30, 2010, June 30, 2011, June
30, 2012, and June 30, 2013, shall not be increased. Effective October 1,
1991, the coverage of excess utility costs for recipients of the state
supplement to the federal Supplemental Security Income Program is
eliminated.] Notwithstanding the provisions of this section, the
commissioner may increase the personal needs allowance component
of the adult payment standard as necessary to meet federal

maintenance of effort requirements.

Sec. 7. Subdivision (4) of subsection (f) of section 17b-340 of the 2014
supplement to the general statutes is repealed and the following is
substituted in lieu thereof (Effective July 1, 2015):

(4) [For the fiscal year ending June 30, 1992, (A) no facility shall
receive a rate that is less than the rate it received for the rate year
ending June 30, 1991; (B) no facility whose rate, if determined pursuant
to this subsection, would exceed one hundred twenty per cent of the
state-wide median rate, as determined pursuant to this subsection,
shall receive a rate which is five and one-half per cent more than the
rate it received for the rate year ending June 30, 1991; and (C) no
facility whose rate, if determined pursuant to this subsection, would be
less than one hundred twenty per cent of the state-wide median rate,
as determined pursuant to this subsection, shall receive a rate which is
six and one-half per cent more than the rate it received for the rate year
ending June 30, 1991. For the fiscal year ending June 30, 1993, no
facility shall receive a rate that is less than the rate it received for the
rate year ending June 30, 1992, or six per cent more than the rate it
received for the rate year ending June 30, 1992. For the fiscal year
ending June 30, 1994, no facility shall receive a rate that is less than the
rate it received for the rate year ending June 30, 1993, or six per cent
more than the rate it received for the rate year ending June 30, 1993.
For the fiscal year ending June 30, 1995, no facility shall receive a rate

that is more than five per cent less than the rate it received for the rate
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year ending June 30, 1994, or six per cent more than the rate it received
for the rate year ending June 30, 1994. For the fiscal years ending June
30, 1996, and June 30, 1997, no facility shall receive a rate that is more
than three per cent more than the rate it received for the prior rate
year. For the fiscal year ending June 30, 1998, a facility shall receive a
rate increase that is not more than two per cent more than the rate that
the facility received in the prior year. For the fiscal year ending June
30, 1999, a facility shall receive a rate increase that is not more than
three per cent more than the rate that the facility received in the prior
year and that is not less than one per cent more than the rate that the
facility received in the prior year, exclusive of rate increases associated
with a wage, benefit and staffing enhancement rate adjustment added
for the period from April 1, 1999, to June 30, 1999, inclusive. For the
fiscal year ending June 30, 2000, each facility, except a facility with an
interim rate or replaced interim rate for the fiscal year ending June 30,
1999, and a facility having a certificate of need or other agreement
specifying rate adjustments for the fiscal year ending June 30, 2000,
shall receive a rate increase equal to one per cent applied to the rate the
facility received for the fiscal year ending June 30, 1999, exclusive of
the facility's wage, benefit and staffing enhancement rate adjustment.
For the fiscal year ending June 30, 2000, no facility with an interim rate,
replaced interim rate or scheduled rate adjustment specified in a
certificate of need or other agreement for the fiscal year ending June
30, 2000, shall receive a rate increase that is more than one per cent
more than the rate the facility received in the fiscal year ending June
30, 1999. For the fiscal year ending June 30, 2001, each facility, except a
facility with an interim rate or replaced interim rate for the fiscal year
ending June 30, 2000, and a facility having a certificate of need or other
agreement specifying rate adjustments for the fiscal year ending June
30, 2001, shall receive a rate increase equal to two per cent applied to
the rate the facility received for the fiscal year ending June 30, 2000,
subject to verification of wage enhancement adjustments pursuant to
subdivision (14) of this subsection. For the fiscal year ending June 30,

2001, no facility with an interim rate, replaced interim rate or
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scheduled rate adjustment specified in a certificate of need or other
agreement for the fiscal year ending June 30, 2001, shall receive a rate
increase that is more than two per cent more than the rate the facility
received for the fiscal year ending June 30, 2000. For the fiscal year
ending June 30, 2002, each facility shall receive a rate that is two and
one-half per cent more than the rate the facility received in the prior
fiscal year. For the fiscal year ending June 30, 2003, each facility shall
receive a rate that is two per cent more than the rate the facility
received in the prior fiscal year, except that such increase shall be
effective January 1, 2003, and such facility rate in effect for the fiscal
year ending June 30, 2002, shall be paid for services provided until
December 31, 2002, except any facility that would have been issued a
lower rate effective July 1, 2002, than for the fiscal year ending June 30,
2002, due to interim rate status or agreement with the department shall
be issued such lower rate effective July 1, 2002, and have such rate
increased two per cent effective June 1, 2003. For the fiscal year ending
June 30, 2004, rates in effect for the period ending June 30, 2003, shall
remain in effect, except any facility that would have been issued a
lower rate effective July 1, 2003, than for the fiscal year ending June 30,
2003, due to interim rate status or agreement with the department shall
be issued such lower rate effective July 1, 2003. For the fiscal year
ending June 30, 2005, rates in effect for the period ending June 30, 2004,
shall remain in effect until December 31, 2004, except any facility that
would have been issued a lower rate effective July 1, 2004, than for the
fiscal year ending June 30, 2004, due to interim rate status or
agreement with the department shall be issued such lower rate
effective July 1, 2004. Effective January 1, 2005, each facility shall
receive a rate that is one per cent greater than the rate in effect
December 31, 2004. Effective upon receipt of all the necessary federal
approvals to secure federal financial participation matching funds
associated with the rate increase provided in this subdivision, but in
no event earlier than July 1, 2005, and provided the user fee imposed
under section 17b-320 is required to be collected, for the fiscal year
ending June 30, 2006, the department shall compute the rate for each
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facility based upon its 2003 cost report filing or a subsequent cost year
filing for facilities having an interim rate for the period ending June 30,
2005, as provided under section 17-311-55 of the regulations of
Connecticut state agencies. For each facility not having an interim rate
for the period ending June 30, 2005, the rate for the period ending June
30, 2006, shall be determined beginning with the higher of the
computed rate based upon its 2003 cost report filing or the rate in
effect for the period ending June 30, 2005. Such rate shall then be
increased by eleven dollars and eighty cents per day except that in no
event shall the rate for the period ending June 30, 2006, be thirty-two
dollars more than the rate in effect for the period ending June 30, 2005,
and for any facility with a rate below one hundred ninety-five dollars
per day for the period ending June 30, 2005, such rate for the period
ending June 30, 2006, shall not be greater than two hundred seventeen
dollars and forty-three cents per day and for any facility with a rate
equal to or greater than one hundred ninety-five dollars per day for
the period ending June 30, 2005, such rate for the period ending June
30, 2006, shall not exceed the rate in effect for the period ending June
30, 2005, increased by eleven and one-half per cent. For each facility
with an interim rate for the period ending June 30, 2005, the interim
replacement rate for the period ending June 30, 2006, shall not exceed
the rate in effect for the period ending June 30, 2005, increased by
eleven dollars and eighty cents per day plus the per day cost of the
user fee payments made pursuant to section 17b-320 divided by
annual resident service days, except for any facility with an interim
rate below one hundred ninety-five dollars per day for the period
ending June 30, 2005, the interim replacement rate for the period
ending June 30, 2006, shall not be greater than two hundred seventeen
dollars and forty-three cents per day and for any facility with an
interim rate equal to or greater than one hundred ninety-five dollars
per day for the period ending June 30, 2005, the interim replacement
rate for the period ending June 30, 2006, shall not exceed the rate in
effect for the period ending June 30, 2005, increased by eleven and one-

half per cent. Such July 1, 2005, rate adjustments shall remain in effect
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unless (i) the federal financial participation matching funds associated
with the rate increase are no longer available; or (ii) the user fee
created pursuant to section 17b-320 is not in effect. For the fiscal year
ending June 30, 2007, each facility shall receive a rate that is three per
cent greater than the rate in effect for the period ending June 30, 2006,
except any facility that would have been issued a lower rate effective
July 1, 2006, than for the rate period ending June 30, 2006, due to
interim rate status or agreement with the department, shall be issued
such lower rate effective July 1, 2006. For the fiscal year ending June
30, 2008, each facility shall receive a rate that is two and nine-tenths
per cent greater than the rate in effect for the period ending June 30,
2007, except any facility that would have been issued a lower rate
effective July 1, 2007, than for the rate period ending June 30, 2007, due
to interim rate status or agreement with the department, shall be
issued such lower rate effective July 1, 2007. For the fiscal year ending
June 30, 2009, rates in effect for the period ending June 30, 2008, shall
remain in effect until June 30, 2009, except any facility that would have
been issued a lower rate for the fiscal year ending June 30, 2009, due to
interim rate status or agreement with the department shall be issued
such lower rate. For the fiscal years ending June 30, 2010, and June 30,
2011, rates in effect for the period ending June 30, 2009, shall remain in
effect until June 30, 2011, except any facility that would have been
issued a lower rate for the fiscal year ending June 30, 2010, or the fiscal
year ending June 30, 2011, due to interim rate status or agreement with
the department, shall be issued such lower rate. For the fiscal years
ending June 30, 2012, and June 30, 2013, rates in effect for the period
ending June 30, 2011, shall remain in effect until June 30, 2013, except
any facility that would have been issued a lower rate for the fiscal year
ending June 30, 2012, or the fiscal year ending June 30, 2013, due to
interim rate status or agreement with the department, shall be issued
such lower rate. For the fiscal year ending June 30, 2014, the
department shall determine facility rates based upon 2011 cost report
filings subject to the provisions of this section and applicable

regulations except: (I) A ninety per cent minimum occupancy standard
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shall be applied; (II) no facility shall receive a rate that is higher than
the rate in effect on June 30, 2013; (III) no facility shall receive a rate
that is more than four per cent lower than the rate in effect on June 30,
2013; and (IV) any facility that would have been issued a lower rate
effective July 1, 2013, than for the rate period ending June 30, 2013, due
to interim rate status or agreement with the department, shall be
issued such lower rate effective July 1, 2013. For the fiscal year ending
June 30, 2015, rates in effect for the period ending June 30, 2014, shall
remain in effect until June 30, 2015, except any] Any facility that would
have been issued a lower rate [effective July 1, 2014, than for the rate
period ending June 30, 2014,] due to interim rate status or agreement
with the department, shall be issued such lower rate,. [effective July 1,
2014. The Commissioner of Social Services shall add fair rent increases
to any other rate increases established pursuant to this subdivision for
a facility which has undergone a material change in circumstances
related to fair rent, except for the fiscal years ending June 30, 2010, June
30, 2011, and June 30, 2012, such fair rent increases shall only be
provided to facilities with an approved certificate of need pursuant to
section 17b-352, 17b-353, 17b-354 or 17b-355. For the fiscal year ending
June 30, 2013, the commissioner may, within available appropriations,
provide pro rata fair rent increases for facilities which have undergone
a material change in circumstances related to fair rent additions placed
in service in cost report years ending September 30, 2008, to September
30, 2011, inclusive, and not otherwise included in rates issued. For the
fiscal years ending June 30, 2014, and June 30, 2015, the commissioner
may, within available appropriations, provide pro rata fair rent
increases, which may include moveable equipment at the discretion of
the commissioner, for facilities which have undergone a material
change in circumstances related to fair rent additions or moveable
equipment placed in service in cost report years ending September 30,
2012, and September 30, 2013, and not otherwise included in rates
issued.] The commissioner [shall] may add, within available

appropriations, fair rent increases associated with an approved
certificate of need pursuant to section 17b-352, 17b-353, 17b-354 or 17b-
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355. [Interim rates may take into account reasonable costs incurred by
a facility, including wages and benefits. Notwithstanding the
provisions of this section, the Commissioner of Social Services may,
subject to available appropriations, increase or decrease rates issued to
licensed chronic and convalescent nursing homes and licensed rest

homes with nursing supervision.] On and after July 1, 2015, no facility

rate shall be (A) rebased if rebasing would result in increased cost to

the state, and (B) increased for inflation unless specifically authorized

by statute.

Sec. 8. Subdivision (8) of subsection (f) of section 17b-340 of the 2014
supplement to the general statutes is repealed and the following is
substituted in lieu thereof (Effective July 1, 2015):

(8) [On and after July 1, 1994] Except as provided in subdivision (4)

of this subsection, costs shall be rebased no more frequently than every

two years and no less frequently than every four years, as determined
by the commissioner. The commissioner shall determine whether and
to what extent a change in ownership of a facility shall occasion the

rebasing of the facility's costs.

Sec. 9. Subsection (g) of section 17b-340 of the 2014 supplement to
the general statutes is repealed and the following is substituted in lieu
thereof (Effective July 1, 2015):

(g) [For the fiscal year ending June 30, 1993, any intermediate care
facility for individuals with intellectual disabilities with an operating
cost component of its rate in excess of one hundred forty per cent of
the median of operating cost components of rates in effect January 1,
1992, shall not receive an operating cost component increase. For the
fiscal year ending June 30, 1993, any intermediate care facility for
individuals with intellectual disabilities with an operating cost
component of its rate that is less than one hundred forty per cent of the
median of operating cost components of rates in effect January 1, 1992,

shall have an allowance for real wage growth equal to thirty per cent
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of the increase determined in accordance with subsection (q) of section
17-311-52 of the regulations of Connecticut state agencies, provided
such operating cost component shall not exceed one hundred forty per
cent of the median of operating cost components in effect January 1,
1992. Any facility with real property other than land placed in service
prior to October 1, 1991, shall, for the fiscal year ending June 30, 1995,
receive a rate of return on real property equal to the average of the
rates of return applied to real property other than land placed in
service for the five years preceding October 1, 1993. For the fiscal year
ending June 30, 1996, and any succeeding fiscal year, the rate of return
on real property for property items shall be revised every five years.
The commissioner shall, upon submission of a request, allow actual
debt service, comprised of principal and interest, in excess of property
costs allowed pursuant to section 17-311-52 of the regulations of
Connecticut state agencies, provided such debt service terms and
amounts are reasonable in relation to the useful life and the base value
of the property. For the fiscal year ending June 30, 1995, and any
succeeding fiscal year, the inflation adjustment made in accordance
with subsection (p) of section 17-311-52 of the regulations of
Connecticut state agencies shall not be applied to real property costs.
For the fiscal year ending June 30, 1996, and any succeeding fiscal year,
the allowance for real wage growth, as determined in accordance with
subsection (q) of section 17-311-52 of the regulations of Connecticut
state agencies, shall not be applied. For the fiscal year ending June 30,
1996, and any succeeding fiscal year, no rate shall exceed three
hundred seventy-five dollars per day unless the commissioner, in
consultation with the Commissioner of Developmental Services,
determines after a review of program and management costs, that a
rate in excess of this amount is necessary for care and treatment of
facility residents. For the fiscal year ending June 30, 2002, rate period,
the Commissioner of Social Services shall increase the inflation
adjustment for rates made in accordance with subsection (p) of section
17-311-52 of the regulations of Connecticut state agencies to update

allowable fiscal year 2000 costs to include a three and one-half per cent
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inflation factor. For the fiscal year ending June 30, 2003, rate period, the
commissioner shall increase the inflation adjustment for rates made in
accordance with subsection (p) of section 17-311-52 of the regulations
of Connecticut state agencies to update allowable fiscal year 2001 costs
to include a one and one-half per cent inflation factor, except that such
increase shall be effective November 1, 2002, and such facility rate in
effect for the fiscal year ending June 30, 2002, shall be paid for services
provided until October 31, 2002, except any facility that would have
been issued a lower rate effective July 1, 2002, than for the fiscal year
ending June 30, 2002, due to interim rate status or agreement with the
department shall be issued such lower rate effective July 1, 2002, and
have such rate updated effective November 1, 2002, in accordance with
applicable statutes and regulations. For the fiscal year ending June 30,
2004, rates in effect for the period ending June 30, 2003, shall remain in
effect, except any facility that would have been issued a lower rate
effective July 1, 2003, than for the fiscal year ending June 30, 2003, due
to interim rate status or agreement with the department shall be issued
such lower rate effective July 1, 2003. For the fiscal year ending June
30, 2005, rates in effect for the period ending June 30, 2004, shall
remain in effect until September 30, 2004. Effective October 1, 2004,
each facility shall receive a rate that is five per cent greater than the
rate in effect September 30, 2004. Effective upon receipt of all the
necessary federal approvals to secure federal financial participation
matching funds associated with the rate increase provided in
subdivision (4) of subsection (f) of this section, but in no event earlier
than October 1, 2005, and provided the user fee imposed under section
17b-320 is required to be collected, each facility shall receive a rate that
is four per cent more than the rate the facility received in the prior
fiscal year, except any facility that would have been issued a lower rate
effective October 1, 2005, than for the fiscal year ending June 30, 2005,
due to interim rate status or agreement with the department, shall be
issued such lower rate effective October 1, 2005. Such rate increase
shall remain in effect unless: (1) The federal financial participation

matching funds associated with the rate increase are no longer
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available; or (2) the user fee created pursuant to section 17b-320 is not
in effect. For the fiscal year ending June 30, 2007, rates in effect for the
period ending June 30, 2006, shall remain in effect until September 30,
2006, except any facility that would have been issued a lower rate
effective July 1, 2006, than for the fiscal year ending June 30, 2006, due
to interim rate status or agreement with the department, shall be
issued such lower rate effective July 1, 2006. Effective October 1, 2006,
no facility shall receive a rate that is more than three per cent greater
than the rate in effect for the facility on September 30, 2006, except any
facility that would have been issued a lower rate effective October 1,
2006, due to interim rate status or agreement with the department,
shall be issued such lower rate effective October 1, 2006. For the fiscal
year ending June 30, 2008, each facility shall receive a rate that is two
and nine-tenths per cent greater than the rate in effect for the period
ending June 30, 2007, except any facility that would have been issued a
lower rate effective July 1, 2007, than for the rate period ending June
30, 2007, due to interim rate status, or agreement with the department,
shall be issued such lower rate effective July 1, 2007. For the fiscal year
ending June 30, 2009, rates in effect for the period ending June 30, 2008,
shall remain in effect until June 30, 2009, except any facility that would
have been issued a lower rate for the fiscal year ending June 30, 2009,
due to interim rate status or agreement with the department, shall be
issued such lower rate. For the fiscal years ending June 30, 2010, and
June 30, 2011, rates in effect for the period ending June 30, 2009, shall
remain in effect until June 30, 2011, except any facility that would have
been issued a lower rate for the fiscal year ending June 30, 2010, or the
fiscal year ending June 30, 2011, due to interim rate status or
agreement with the department, shall be issued such lower rate. For
the fiscal year ending June 30, 2012, rates in effect for the period
ending June 30, 2011, shall remain in effect until June 30, 2012, except
any facility that would have been issued a lower rate for the fiscal year
ending June 30, 2012, due to interim rate status or agreement with the
department, shall be issued such lower rate. For the fiscal years ending
June 30, 2014, and June 30, 2015, rates shall not exceed those in effect
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for the period ending June 30, 2013, except the] The rate paid to [a] an
intermediate care facility for individuals with intellectual disabilities

may, within available appropriations, be higher than the rate paid to

the facility for the [period ending June 30, 2013,] prior fiscal year if a

capital improvement approved by the Department of Developmental
Services, in consultation with the Department of Social Services, for the
health or safety of the residents was made to the facility during the
prior fiscal year. [ending June 30, 2014, or June 30, 2015, only to the
extent such rate increases are within available appropriations.] Any
facility that would have been issued a lower rate [for the fiscal year
ending June 30, 2014, or the fiscal year ending June 30, 2015,] due to
interim rate status or agreement with the department, shall be issued
such lower rate. Any facility that has a significant decrease in land and
building costs shall receive a reduced rate to reflect such decrease in
land and building costs. [For the fiscal years ending June 30, 2012, June
30, 2013, June 30, 2014, and June 30, 2015, the] The Commissioner of

Social Services may, within available appropriations, provide fair rent

increases to any facility that has undergone a material change in
circumstances related to fair rent and has an approved certificate of
need pursuant to section 17b-352, 17b-353, 17b-354 or 17b-355.
Notwithstanding the provisions of this section, the Commissioner of
Social Services may, within available appropriations, increase or
decrease rates issued to intermediate care facilities for individuals with
intellectual disabilities to reflect a reduction in available
appropriations as provided in subsection (a) of this section. [For the
fiscal years ending June 30, 2014, and June 30, 2015, the commissioner

shall not consider rebasing in determining rates.] On and after July 1,

2015, no facility rate shall be (1) rebased if rebasing would result in

increased cost to the state, and (2) increased for inflation unless

specifically authorized by statute.

Sec. 10. Section 17b-244 of the 2014 supplement to the general
statutes is repealed and the following is substituted in lieu thereof
(Effective July 1, 2015):
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[(@)] The room and board component of the rates to be paid by the
state to private facilities and facilities operated by regional education
service centers which are licensed to provide residential care pursuant
to section 17a-227, but not certified to participate in the Title XIX
Medicaid program as intermediate care facilities for [persons with

mental retardation] individuals with intellectual disabilities, shall be

determined annually by the Commissioner of Social Services. [, except
that rates effective April 30, 1989, shall remain in effect through
October 31, 1989. Any facility with real property other than land
placed in service prior to July 1, 1991, shall, for the fiscal year ending
June 30, 1995, receive a rate of return on real property equal to the
average of the rates of return applied to real property other than land
placed in service for the five years preceding July 1, 1993. For the fiscal
year ending June 30, 1996, and any succeeding fiscal year, the rate of
return on real property for property items shall be revised every five
years. The commissioner shall, upon submission of a request by such
facility, allow actual debt service, comprised of principal and interest,
on the loan or loans in lieu of property costs allowed pursuant to
section 17-313b-5 of the regulations of Connecticut state agencies,
whether actual debt service is higher or lower than such allowed
property costs, provided such debt service terms and amounts are
reasonable in relation to the useful life and the base value of the
property. In the case of facilities financed through the Connecticut
Housing Finance Authority, the commissioner shall allow actual debt
service, comprised of principal, interest and a reasonable repair and
replacement reserve on the loan or loans in lieu of property costs
allowed pursuant to section 17-313b-5 of the regulations of Connecticut
state agencies, whether actual debt service is higher or lower than such
allowed property costs, provided such debt service terms and amounts
are determined by the commissioner at the time the loan is entered
into to be reasonable in relation to the useful life and base value of the
property. The commissioner may allow fees associated with mortgage
refinancing provided such refinancing will result in state

reimbursement savings, after comparing costs over the terms of the
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existing proposed loans. For the fiscal year ending June 30, 1992, the
inflation factor used to determine rates shall be one-half of the gross
national product percentage increase for the period between the
midpoint of the cost year through the midpoint of the rate year. For
fiscal year ending June 30, 1993, the inflation factor used to determine
rates shall be two-thirds of the gross national product percentage
increase from the midpoint of the cost year to the midpoint of the rate
year. For the fiscal years ending June 30, 1996, and June 30, 1997, no
inflation factor shall be applied in determining rates. The
Commissioner of Social Services shall prescribe uniform forms on
which such facilities shall report their costs. Such rates shall be
determined on the basis of a reasonable payment for necessary
services. Any increase in grants, gifts, fund-raising or endowment
income used for the payment of operating costs by a private facility in
the fiscal year ending June 30, 1992, shall be excluded by the
commissioner from the income of the facility in determining the rates
to be paid to the facility for the fiscal year ending June 30, 1993,
provided any operating costs funded by such increase shall not
obligate the state to increase expenditures in subsequent fiscal years.
Nothing contained in this section shall authorize a payment by the
state to any such facility in excess of the charges made by the facility
for comparable services to the general public. The service component
of the rates to be paid by the state to private facilities and facilities
operated by regional education service centers which are licensed to
provide residential care pursuant to section 17a-227, but not certified
to participate in the Title XIX Medicaid programs as intermediate care
facilities for persons with mental retardation, shall be determined
annually by the Commissioner of Developmental Services in
accordance with section 17b-244a. For the fiscal year ending June 30,
2008, no facility shall receive a rate that is more than two per cent
greater than the rate in effect for the facility on June 30, 2007, except
any facility that would have been issued a lower rate effective July 1,
2007, due to interim rate status or agreement with the department,

shall be issued such lower rate effective July 1, 2007. For the fiscal year
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ending June 30, 2009, no facility shall receive a rate that is more than
two per cent greater than the rate in effect for the facility on June 30,
2008, except any facility that would have been issued a lower rate
effective July 1, 2008, due to interim rate status or agreement with the
department, shall be issued such lower rate effective July 1, 2008. For
the fiscal years ending June 30, 2010, and June 30, 2011, rates in effect
for the period ending June 30, 2009, shall remain in effect until June 30,
2011, except that (1) the rate paid to a facility may be higher than the
rate paid to the facility for the period ending June 30, 2009, if a capital
improvement required by the Commissioner of Developmental
Services for the health or safety of the residents was made to the
facility during the fiscal years ending June 30, 2010, or June 30, 2011,
and (2) any facility that would have been issued a lower rate for the
fiscal years ending June 30, 2010, or June 30, 2011, due to interim rate
status or agreement with the department, shall be issued such lower
rate. For the fiscal year ending June 30, 2012, rates in effect for the
period ending June 30, 2011, shall remain in effect until June 30, 2012,
except that (A) the rate paid to a facility may be higher than the rate
paid to the facility for the period ending June 30, 2011, if a capital
improvement required by the Commissioner of Developmental
Services for the health or safety of the residents was made to the
facility during the fiscal year ending June 30, 2012, and (B) any] Any
facility that would have been issued a lower rate [for the fiscal year
ending June 30, 2012,] due to interim rate status or agreement with the
department, shall be issued such lower rate. Any facility that has a
significant decrease in land and building costs shall receive a reduced
rate to reflect such decrease in land and building costs. The rate paid to

a facility may, within available appropriations, be increased if a capital

improvement approved by the Department of Developmental Services,
in consultation with the Department of Social Services, for the health
or safety of the residents was made to the facility during the prior
tiscal year. [ending June 30, 2014, or June 30, 2015, only to the extent

such increases are within available appropriations.] On and after July

1, 2015, no facility rate shall be (1) rebased if rebasing would result in
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increased cost to the state, and (2) increased for inflation unless

specifically authorized by statute.

[(b) The Commissioner of Social Services and the Commissioner of
Developmental Services shall adopt regulations in accordance with the

provisions of chapter 54 to implement the provisions of this section.]

Sec. 11. Subdivision (1) of subsection (h) of section 17b-340 of the
2014 supplement to the general statutes is repealed and the following
is substituted in lieu thereof (Effective July 1, 2015):

(h) (1) [For the fiscal year ending June 30, 1993, any residential care
home with an operating cost component of its rate in excess of one
hundred thirty per cent of the median of operating cost components of
rates in effect January 1, 1992, shall not receive an operating cost
component increase. For the fiscal year ending June 30, 1993, any
residential care home with an operating cost component of its rate that
is less than one hundred thirty per cent of the median of operating cost
components of rates in effect January 1, 1992, shall have an allowance
for real wage growth equal to sixty-five per cent of the increase
determined in accordance with subsection (q) of section 17-311-52 of
the regulations of Connecticut state agencies, provided such operating
cost component shall not exceed one hundred thirty per cent of the
median of operating cost components in effect January 1, 1992.
Beginning with the fiscal year ending June 30, 1993, for the purpose of
determining allowable fair rent, a residential care home with allowable
fair rent less than the twenty-fifth percentile of the state-wide
allowable fair rent shall be reimbursed as having allowable fair rent
equal to the twenty-fifth percentile of the state-wide allowable fair
rent. Beginning with the fiscal year ending June 30, 1997, a residential
care home with allowable fair rent less than three dollars and ten cents
per day shall be reimbursed as having allowable fair rent equal to
three dollars and ten cents per day. Property additions placed in
service during the cost year ending September 30, 1996, or any

succeeding cost year shall receive a fair rent allowance for such
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additions as an addition to three dollars and ten cents per day if the
fair rent for the facility for property placed in service prior to
September 30, 1995, is less than or equal to three dollars and ten cents
per day. For the fiscal year ending June 30, 1996, and any succeeding
fiscal year, the allowance for real wage growth, as determined in
accordance with subsection (q) of section 17-311-52 of the regulations
of Connecticut state agencies, shall not be applied. For the fiscal year
ending June 30, 1996, and any succeeding fiscal year, the inflation
adjustment made in accordance with subsection (p) of section 17-311-
52 of the regulations of Connecticut state agencies shall not be applied
to real property costs. Beginning with the fiscal year ending June 30,
1997, minimum allowable patient days for rate computation purposes
for a residential care home with twenty-five beds or less shall be
eighty-five per cent of licensed capacity. Beginning with the fiscal year
ending June 30, 2002, for the purposes of determining the allowable
salary of an administrator of a residential care home with sixty beds or
less the department shall revise the allowable base salary to thirty-
seven thousand dollars to be annually inflated thereafter in accordance
with section 17-311-52 of the regulations of Connecticut state agencies.
The rates for the fiscal year ending June 30, 2002, shall be based upon
the increased allowable salary of an administrator, regardless of
whether such amount was expended in the 2000 cost report period
upon which the rates are based. Beginning with the fiscal year ending
June 30, 2000, and until the fiscal year ending June 30, 2009, inclusive,
the inflation adjustment for rates made in accordance with subsection
(p) of section 17-311-52 of the regulations of Connecticut state agencies
shall be increased by two per cent, and beginning with the fiscal year
ending June 30, 2002, the inflation adjustment for rates made in
accordance with subsection (c) of said section shall be increased by one
per cent. Beginning with the fiscal year ending June 30, 1999, for the
purpose of determining the allowable salary of a related party, the
department shall revise the maximum salary to twenty-seven
thousand eight hundred fifty-six dollars to be annually inflated

thereafter in accordance with section 17-311-52 of the regulations of
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Connecticut state agencies and beginning with the fiscal year ending
June 30, 2001, such allowable salary shall be computed on an hourly
basis and the maximum number of hours allowed for a related party
other than the proprietor shall be increased from forty hours to forty-
eight hours per work week. For the fiscal year ending June 30, 2005,
each facility shall receive a rate that is two and one-quarter per cent
more than the rate the facility received in the prior fiscal year, except
any facility that would have been issued a lower rate effective July 1,
2004, than for the fiscal year ending June 30, 2004, due to interim rate
status or agreement with the department shall be issued such lower
rate effective July 1, 2004. Effective upon receipt of all the necessary
federal approvals to secure federal financial participation matching
funds associated with the rate increase provided in subdivision (4) of
subsection (f) of this section, but in no event earlier than October 1,
2005, and provided the user fee imposed under section 17b-320 is
required to be collected, each facility shall receive a rate that is
determined in accordance with applicable law and subject to
appropriations, except any facility that would have been issued a
lower rate effective October 1, 2005, than for the fiscal year ending June
30, 2005, due to interim rate status or agreement with the department,
shall be issued such lower rate effective October 1, 2005. Such rate
increase shall remain in effect unless: (A) The federal financial
participation matching funds associated with the rate increase are no
longer available; or (B) the user fee created pursuant to section 17b-320
is not in effect. For the fiscal year ending June 30, 2007, rates in effect
for the period ending June 30, 2006, shall remain in effect until
September 30, 2006, except any facility that would have been issued a
lower rate effective July 1, 2006, than for the fiscal year ending June 30,
2006, due to interim rate status or agreement with the department,
shall be issued such lower rate effective July 1, 2006. Effective October
1, 2006, no facility shall receive a rate that is more than four per cent
greater than the rate in effect for the facility on September 30, 2006,
except for any facility that would have been issued a lower rate

effective October 1, 2006, due to interim rate status or agreement with
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the department, shall be issued such lower rate effective October 1,
2006. For the fiscal years ending June 30, 2010, and June 30, 2011, rates
in effect for the period ending June 30, 2009, shall remain in effect until
June 30, 2011, except any facility that would have been issued a lower
rate for the fiscal year ending June 30, 2010, or the fiscal year ending
June 30, 2011, due to interim rate status or agreement with the
department, shall be issued such lower rate, except (i) any facility that
would have been issued a lower rate for the fiscal year ending June 30,
2010, or the fiscal year ending June 30, 2011, due to interim rate status
or agreement with the Commissioner of Social Services shall be issued
such lower rate; and (ii) the commissioner may increase a facility's rate
for reasonable costs associated with such facility's compliance with the
provisions of section 19a-495a concerning the administration of
medication by unlicensed personnel. For the fiscal year ending June 30,
2012, rates in effect for the period ending June 30, 2011, shall remain in
effect until June 30, 2012, except that (I) any facility that would have
been issued a lower rate for the fiscal year ending June 30, 2012, due to
interim rate status or agreement with the Commissioner of Social
Services shall be issued such lower rate; and (II) the commissioner may
increase a facility's rate for reasonable costs associated with such
facility's compliance with the provisions of section 19a-495a
concerning the administration of medication by unlicensed personnel.
For the fiscal year ending June 30, 2013, the Commissioner of Social
Services may, within available appropriations, provide a rate increase
to a residential care home. Any facility that would have been issued a
lower rate for the fiscal year ending June 30, 2013, due to interim rate
status or agreement with the Commissioner of Social Services shall be
issued such lower rate. For the fiscal years ending June 30, 2012, and
June 30, 2013, the Commissioner of Social Services may provide fair
rent increases to any facility that has undergone a material change in
circumstances related to fair rent and has an approved certificate of
need pursuant to section 17b-352, 17b-353, 17b-354 or 17b-355. For the
fiscal years ending June 30, 2014, and June 30, 2015, for those facilities

that have a calculated rate greater than the rate in effect for the fiscal
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712 year ending June 30, 2013, the commissioner may increase facility rates
713 based upon available appropriations up to a stop gain as determined
714 by the commissioner. No facility shall be issued a rate that is lower
715  than the rate in effect on June 30, 2013.] Any residential care facility
716  that would have been issued a lower rate [for the fiscal year ending
717 June 30, 2014, or the fiscal year ending June 30, 2015,] due to interim
718  rate status or agreement with the commissioner, shall be issued such
719  lower rate. On and after July 1, 2015, no facility rate shall be (A)
720  rebased if rebasing would result in increased cost to the state, and (B)
721 increased for inflation unless specifically authorized by statute.

This act shall take effect as follows and shall amend the following

sections:

Section 1 from passage PA 13-184, Sec. 15

Sec. 2 July 1, 2014 19a-402

Sec. 3 July 1, 2014 17b-802(a)

Sec. 4 July 1, 2014 17b-617

Sec. 5 July 1, 2015 17b-104(b)

Sec. 6 July 1, 2015 17b-106(a)

Sec. 7 July 1, 2015 17b-340(f) (4)

Sec. 8 July 1, 2015 17b-340(f)(8)

Sec. 9 July 1, 2015 17b-340(g)

Sec. 10 July 1, 2015 17b-244

Sec. 11 July 1, 2015 17b-340(h)(1)

Statement of Purpose:

To implement the Governor's budget recommendations concerning

human services programs.

[Proposed deletions are enclosed in brackets. Proposed additions are indicated by underline,

except that when the entire text of a bill or resolution or a section of a bill or resolution is new, it is

not underlined.]
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